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SUBJECT: NEAL SUBCOMMITTEE VOTES EXIMBANK PROHIBITION 
ON SOUTH AFRICA 

1 . MARKING UP THE EXIMBANK REAUTHORIZATION BILL ON 
APRIL 13, THE SUBCOMMITTEE ON INTERNATIONAL TRADE, 

INVESTMENT, AND MONETARY POLICY OF THE HOUSE COMMITTEE 
ON BANKING, CURRENCY AND HOUSING ADOPTED BY A VOTE OF 
10-5 AN AMENDMENT INTRODUCED BY CONGRESSMAN TSONGAS 
WHICH WOULD PROHIBIT USE OF EXIMBANK FACILITIES FOR 
TRADE WITH SOUTH AFRICA UNLESS THE PRESIDENT DETERMINED 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 096523 

THAT SOUTH AFRICA HAS MADE SIGNIFICANT PROGRESS TOWARD 
MAJORITY RULE. THE OPERATIVE LANGUAGE OF THE 
AMENDMENT READS AS FOLLOWS: QUOTE: IN NO EVENT SHALL THE 
BANK GUARANTEE, INSURE, OR EXTEND CREDIT OR PARTICIPATE 
IN ANY EXTENSION OF CREDIT TO THE REPUBLIC OF SOUTH 
AFRICA UNLESS AND UNTIL THE PRESIDENT DETERMINES THAT 
SIGNIFICANT PROGRESS TOWARD MAJORITY RULE HAS BEEN MADE 
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IN THE REPUBLIC OF SOUTH AFRICA AND TRANSMITS TO THE 
CONGRESS A STATEMENT DESCRIBING AND EXPLAINING THE 
DETERMINATION. UNQUOTE. 

2. SUBCOMMITTEE CHAIRMAN NEAL VOTED WITH THE MAJORITY, 
INCREASING ALREADY GOOD PROSPECTS THAT AMENDMENT WILL 
BE ACCEPTED BY FULL COMMITTEE WHEN IT CONSIDERS MATTER 
IN NEXT WEEK OR TWO AND ULTIMATELY BY THE FULL HOUSE. 

3. FOLLOWING IS PRESS GUIDANCE PREPARED FOR DEPARTMENT 
PRESS BRIEFING: 

Q. DOES THE DEPARTMENT HAVE ANY COMMENT ON THE HOUSE 
BANKING SUBCOMMITTEE ACTION YESTERDAY VOTING TO PROHIBIT 
EXIMBANK ACTIVITIES IN SOUTH AFRICA UNLESS THE PRESIDENT 
INFORMS CONGRESS THAT SOUTHAFRICA IS MAKING SIGNIFICANT 
PROGRESS TOWARD MAJORITY RULE? 

A. THE DEPARTMENT OF STATE UNDERSTANDS AND SHARES THE 
CONCERNS WHICH HAS MOTIVATED CONGRESSMAN TSONGAS TO 
INTRODUCE THIS AMENDMENT WHICH HAS BEEN ACCEPTED BY THE 
NEAL SUBCOMMITTEE. WE ARE ALSO CONCERNED BY THE FAILURE 
OF THE SOUTH AFRICAN GOVERNMENT TO END DISCRIMINATION 
AND TO MOVE IN THE DIRECTION OF FUNDAMENTAL POLICY 
CHANGES, INCLUDING PERMITTING THE FULL POLITICAL 
PARTICIPATION OF ALL SOUTH AFRICANS IN THE AFFAIRS OF 
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THEIR COUNTRY. WE HAVE CONVEYED OUR CONCERN OVER THE 
TREND OF DEVELOPMENTS IN SOUTH AFRICA BY TAKING SEVERAL 
CAREFULLY MEASURED ACTIONS, INCLUDING SUPPORT FOR THE 
UN MANDATORY ARMS EMBARGO AND UNILATERALLY PROHIBITING 
THE EXPORT OF ALL ITEMS DESTINED FOR SALE TO OR USE BY 
THE SOUTH AFRICAN MILITARY AND POLICE. 

WE ARE CURRENTLY REVIEWING CERTAIN ELEMENTS OF OUR 
ECONOMIC AND COMMERCIAL RELATIONSHIPS WITH SOUTH AFRICA. 
PROHIBITION OF EXIMBANK FACILITIES FOR TRADE WITH SOUTH 
AFRICA IS A POLICY OPTION. HOWEVER, WE WOULD PREFER 
TO MAINTAIN FLEXIBILITY IN THIS MATTER RATHER THAN 
HAVING A SPECIFIC RESTRICTION OR PROHIBITION SET INTO 
LAW AS THE RESULT OF CONGRESSIONAL ACTION. CHRISTOPHER 
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